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25X1
The SMV finsncial +tisls =3f the past twzo months hic Leen underscored by recent
diffienitios SMV <efinerica have encowitered in the procurement of vaw paterials,
particulariy s~furic ¢eld,” Production al the Moos.i erbaum, Nova-Denow, Kledering,
Okeros-Stocks-8s &nd Voesendorf refineries is repor:isdly at a compiete stand-
still. (1) +he #fc-lcban and Lobeu refineries are s%11) opevating &t ‘their
anrmal cr-26ity becszuse thay deo not require sulfuric :aid for the high octene
{Hochwe tiges) gasoline which they are now manufacturing,

i

by - the middle of July 1550 a commitiee of purchasers Crom varicus SV installa~
4,418 vent to Kuzin, Scviet director of the Purchasing QiTice, and asked his per—
.sgion te ciocnre their orn raw weterials as they had in the past. Kuzin refused
their request and instead insiructed each purchaser to druw up a list of items

moat wrgant.iy needed by his enterprise. Because of shortagehof cash at the Purchase
ing LiTice, none of these axterisls was procured. Finally; on 4 fugust 1950 repre-
sentatives from the Nova-Deéncw, Kornsubure, Yoosblerbaum, Voesendor:, Leobau and
Vacuum Q1L Compeny refineries and from the Neusiedl und Mabzen drilliing areas callec
on Kuzin anc informed him %het as a result of his mj smanagement their enterprises
would be forced to close down in three days. Upon hoaring this announcement Kuzin
wont directly to SV Headonarters and returned with 200,000 schillings which he
promised the committee ne would spend for the immediaie purchase of sufficient raw
material to cover thalr requirsments for one wesk.

e
o

i

3. Shurtly sfter the visit of this commitiee, Kuzin disbursed a payment of 120,000
schilliags ¢ Donau Chemie A.3. for immediate deliveries of sulfuric acid. OFf thic
apount, 85,000 schillinzs were absorbed in clearing the SMV's debts to this USTA
Tivm. Doneu Chemie accepted the 35,000 schilling remainder as down payment. on
Lhree carloacs of sulfurie acid which the SV Purchasing Office allotted,one car-
load spiece. to the Voesendorf, Nova-Denow, and Korneuburg refineries., This pur-
chase of sulfuric acid, however, reprecents only a fraction of 4he amount these
refineries reguire Lo meet their nresent production commitments. In order to have
these three shipments delivered from Deonau Chemie in Liesing %o the refineries,
Fazin had te pey the Austrian Federal Railways 50,000 schillings for outstanding
transportation charges.
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e

Lo Dounau Chesie in twrn is having its cun difficulties in procuricg raw matorials
and may scon be forced to balt production of sulfuric acid Tor lack of esnerbial

has not rsceived any pyrites from Bulgaria for several months. In Lach it is
st?1) mwaiting delivsry of an order which 1t placed with this Falgarian sup-
1: a4 year ago. Jomelime during the first week of Augnst 1950, Tonau
otified vhe SMY Purchasing Office that after the middle of Aungust it

A0 uiger bz able to supply the 98.75 percent pure sulfuric acid which is
Led for ref il procesass. (2)

5o Duvisz the weel of 7 August 1950, a representative of an unidentified Yugo-

25X1

25X1

25X1

25X1

siny chemical firm approached the iirector of the Nova~Denow refinery and of-
fered imrediate delivery of 150 tons of sulfuric acid. The Nova-Denow directsr
way sager lo complets the transaction but Soviet officials botk sl 3MY Fead—
guarters snd at the Hotel Imperdal refused to autherize this purchase. {3)
Despite this soviet pdliey, some rafinery officials have bypassed the SKV
Purchasing Gffice and manaped to rrocure a limited amount of sulfurie acid,

Hatzen

6. In spite of recent Soviet efforts lo develop the Matzen oilfields as rapidly
as possibie, vroduclion at Mabzen nas fallen off since the first of Aungusi.
The Soviets raeceatly posted notices throughout the iatzen area atating that
they are nobt accepting applications for empioyment.  Although construction work
on railrosds and highways in this irea which was started seversl months are has
been accelerated, no additional ladorers have been hired for these projects

Gonstruction of

Fo  Yhe Scviets have recontly demandsd that the provincial govermment. of Lowar

Av~tria construct s concrets highway from Hohenau to Zistersdorf.{4) The
presen’, asphalt road between these ‘wo points is im a poor condition and
seldom used, Xt is rumored in the oil fields that the Soviets plan to use
this highvay for incoming traffic from Czechoslovakia.

Y Ampo chal

3, The following import shipwents arrived at the SMV Central dsrebouse in Neusiedl
a/d Zaya during the first week of &ugust 1950:

2 earloads of iron pire, weighing a total of 130,230 kilograms, from
Tuganrog, USSR, (&)

2 cavloads contalning 55,720 kilograms of ircn pine from Khrompik, USSR.

1 carload containing 42,020 kilograms of iron wine from an unknown origin
in the Soviet Unicn.

3 sarloads containing 128 sections of ircn pipn, weighing & total of 146,710
kilograms, from Csepel, Hungary.

4 cazes containing 187 lilograms of ball beariags from a bell bearing factory
ir Saratevsiky, USSH.

.
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7. Durinz the week of 7 = 14 August 1950 the SMV Central Warehcuse in Newsiedl afd

s o

Zaye. received ths fellowing imnort shipments:

25X1

25X1

L cavioads of pipe, weighing a total

UELR,
L, cares of bell bearings, weighing a
25X1 vich ball bearing fretery, Moscouw.

SWY_Purchases |

10, During the week of 7 August 1950 the SMV

ing ependitures:

* Denau-Ghemie AG.

w3t Fiydyer Bissn-u.

el

%. J. Baldauf (8)

S
3%

Drasger C.m.b.H.

 Gesram Gomob. M,
Dipl. Ing. Posch {(9)

¥ladipir Slechbta vorm.
jederer u. Nessenyl

Bock {10,

¥ontanwerks Brixlegg
PoriboH,

"Cramia® Chemikalien

syon.b He

rapmtern-Vertrieb
¥. Haberkeorn
Bosfner  11)

Hax Wachumann

Karl stecing's Wiw.
dnset Altschul
Hobart Nissl
frisdrica Wiebe
Ing., ¥eri. Eichler
Mercedes -dengz

Fadtin {42)

\

k)
Shablincustrie G.m b K. (7)

On accouwnt £2r sulfuric acid

On account. for cable

BulAddmz metarial
Construction parts
Electric light bulba

Nogzles

Fire orick

Electrical material

Heavy spar

Hydrcohlor’c acid
Ball bearings
Shteigeisen

Tiras ond wvbes
Pipe

Agho  repairs
Electrical materisl
Caet irvon arvmaturss
Nelding yarn and wire
Armatiires

Ipare parug

On acoewst Jor iron givders

Payment

total of 192 kilograms, from the Kagano-

Purchasing “Yffice disbursec the follow-

400 .300.C0

100 000,00

9G , 541,80
L,577.50
10,528.05

5,646.00
15,492.35
3,738.50
%, 307.00
4,000, 50
8,857.20

1121012

1,800.00

2 BTN

2,291.60

19,248.62

sud
AW

B2
6,012.00
3,443.82
2,004 60

L,H32 .84
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of 79,740 kilograms, from Duyosrvsk (sic),

in Schillings
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11. During recent weeks the volume of scrap shipments from the S¥V oil fiolds has

decreased comsiderably. Lsstbound scrap shipments from the .difo-Lobsu storage
depot betwecn 31 July and 7 August 1950 consisted of two carloads of copper
andi brass scrap erd one carload of steel scrap which Eisen- u. Stahl A.G.
dmgpatehed to the USSR and Hungary:

Sovies Attempts to Locele Pre-dar 0il Field Datg

12, Scviet authorities who for months have been trying to locate charts of the
rmetrian oil fields which tiiezy mainlain were drawn up before the war by German
gnologists are now convinced that these documenis are in the possession cf of=
Ficials of the Van Sickle or the Yacuum Oil Company. (13) Certain SMV empleyees
predict that the Soviets in their eagerness to discover rich untapped cil de-
posits in SMV-conirolled arcas may attempt some drastic action against both
these companies to force one of them to surrender thsse plans.

SUY_Parsopnel]

13, 4 group of visitors from the USSR has recently been inspecting SMV Headquarters,
the Purchasing Office and the SHV installaticns in Neusiedl. These visitors
nave boen treated aith great respect and it is rumered among SIV employees that
the leader of this group 1s a Siboerian general,

14, In apite of all Soviet attemnts to retain him in their employ, Riha, director
of the SMV cenbtral storsge depot at Neusiedl, has resigned. Fear that he wilil
be held responsible for the mounting deficit at the Neusiedl storage depol
has promnted nim Lo sacrifice his salary of 2,800 schillings per month. {11)

15, ¥Wugzin, director of the Purchasing Office, continues to trensier, demcte and
Jdiasmiss all who oppose him., #Within the past two weeks he has fired Kecarcveky
and Maschek, both loyal Communist Party members; demoted Stracka from his
pogition as Platzmeister of the Lobsu warehouss to thet of an erdinsry laborer;
and assigned Diwald, an SMV purchezsing agent, to the warchouse at Lebau, (15)

14, On L4 August 1950 Djomen, who has been an auditor for SEV Headquarters, was
appoinied comptrolisr of the sSuv. {15)

7. Gecently, a former Soviet major who had been director of the Monasbierbaum
ery deserted and was apprenerded three kilomebers from the western demarca-
. line ¢f the Soviet Zone of Austris.

4

flj[:::::::hgpmgggf a. Thiz repert that five of Austria’s refineries have come
o 2 complete standatill is exagrerated
Although they may wall be suffering from a shortage of sulfuric acid, they
st be oblaining it In sufiiclent guantities te enable them %o continue
eefining even though only on a limited basis. Gascline storape facilities
have alwave been a aritical oroblem ip Austiria. Had the refineriss ground
Lo a halb| |t e
stoppage could only have basen temporary. Olnsrwlse e Ausirlan scenomy
would have felt it immediately in the form of soaring pasoline prices;
Lhe enbire nor-Commmnist press would have poirted accusing Tingers ab Joviet
atfforts to disrupt the Austrian economy; delogations Trom the Ilelds weuld
have complained Lo the Chamber of Labor abeul mass layoffs in the refineries;
and emergency repreuentations would have been made by the Austirian Govern-
sment Lo ECL sustria to alleviste the impending gasoline shertage which
would bring the endire hastrian economic system Lo a heli, Nons of these
steps has  seen taken, Neither is it legicel to try Lo explain refinery
idieness as a strategic Sovist move to hamstring the Austrian economy
prior to a Huropean war. The Zisteradorf fields woulsd obvicusly play en
imrortant part in Soviet logistic planaing for a westuard sweep and the
sovials probably could not afford to let either the fields or refineries
wun down if war is their plan.

X

. TSIA has periodicaily shown up with wn acube schilling shortage which
resulied in percennel layoffs, vnpaid bille and disguieting rumblings
thropghout the UsIA complex. That the Soviets interd tn try to disrupt
the Austrisn esonomy throurh delibarats sabolage of the Zistersdorf fields
and refining facilities is thought here Lo b2 most unfikely. I is rather
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MGERE P i Bovist p.wnnmg system USIA ard

"Mf tirms should be able to rum themselves without finencial support

from the USSR.  The fact ihnt external influence., over which Moscow

hes po conbrol, erlse %o spile them cannct always be foreseen, Pre-
viousiy when they have suffered from a lack of schillings, the Soviels
have relsased hard currencies for the purchase of neceszary schilling

funds they were cnable to acjulr: in other ways. There is iittle deubl
arong local observers thal once the Soviets recognize the situation as having
arrived at the breaking poirt they will again purchase schillings dipping
2rdho their dollur or other lawd currency reserves to do so, On the other
hand, reluctanc: to purchagsz schillings on thoe black or open markets now Is
understandablr with the schilling as strong as it has been in meny menths.

{2)|:Lomtant' Negotiatirns are currently being carried on by the Credit-

aravalt Bankverain with Yigoslavial |for the puschase of
rrrites mainly for Auslris's paper Indusiry. OSome of ihese pyrites will
:abakle find their way 1o Czechoslovakia and some may perhaps be diverted

o the manufooture of sulfuric acid,

133 Jcommer¢: The Soviets! refusal to deal with a Yugoslav firm may

heve been based entirelr on political reasons; however, it may be part cof
a deliberate nler to sabotzpe tha Austrian economy.

(1{)' |Gcmmexy§z This irformation hes been confirmed in an unorocessed report
(5) I:ICO@.}&I : As a rule, a carleoad of‘ pl“‘° contains approxi mutely-
%UU matirs of lh-inch pipe: or 1,000 to 2,000 meters of 1 to Bx%ncﬁ
ascending pive ( Steds rfbh‘"\; or 7,000 to 8 000 meters of 6 5/6 - inch
"r-m,m esslon plpe.

{63 :k:r;ment Ths expression, "Gluck auf,” 1s used as an indicator on
thoso pipe shipments from Mannesmann, Duesseldorf, to Pongracz & Bock,
Yienna, which are %, be forwarded to the SMV. kEngr. Fuhrmann, & Russien-
speakin: employee ¢f the consignee firm, immediately despatches these
pipe sripments to “he Central Commercial Burcau of UsIA for delivery to
the Si/ Central dasehouse.

([ pomment: “he SL¥ is over 800,000 schillings in debt to this firm.
(8}‘:&95%?—5’&-: The SMV owes this firm more than 500,000 schillings

%9):|}omznem. Pogsibly identical with Carl M. Poche, Gummiwaren-Grosshandlung,
VYisnna XVI, Thiliastrasse 2. .

{10) ommer;.: This firm cannot be accurately identified from avallable
TEIOTONCS mauexﬂalo

(10 koraent: Probably Herbert Dorfasr, Vienna XVII, Elterleinplats 9-10.

(32)[___Jwmment: Probably Johann Foitik, Erzeugnisse d. Liser~u. Mebcllindustrie,
Vienns &, Buchengasse L.

{1‘3)' lcomment : the Soviets were inspecting
ail pre=war files at SLV irstzllations In an ¢ffort to locate these oil
£iesd ch,artsl

{16) omment: Djomen willl presumably {ill the position held by Thienel,
#hom ruzin fired last mcant-}1 | 25X

i 2irms marked by an asterisk sre USTA-controlled,
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